THE STATE CORPORATION COMMISSION OF KANSAS Index No. 126

MIDWEST ENERGY, INC.

(Territory to which schedule is applicable) which was filed

No supplement or separate understanding 3
shall modify the tariff as shown hereon. Sheet of

ENERGY COSTADJUSTMENT

APPLICABLE
The Energy Cost Adjustment Clause (ECA) is applicable to all of the Company’s electric rate schedules.

COMPUTATION FORMULA

The Energy Cost Adjustment is the difference between the projected costs defined below and the
amount embedded in rates. The rates for energy to which this adjustment is applicable will be increased
or decreased by .001¢ per kilowatt-hour (kWh) for each .001¢ (or major fraction thereof) increase
or decrease in the aggregate cost of energy per kWh as computed by the following formula:

C*(®/S)-b+ACA= ECA
Where:
C = Projections of themonthly cost of purchased power and energy, Account No. 555 (purchased

power) and the projected fossil fuel burned in generation, Account Nos. 501 and 547 (fuel),
expressed in ¢/kWh for each month of the following quarter.

P = Actual purchased energy and net generation expressed in kWH for the most recent twelve
month period ended Decemebr 31st.

S = Actual sales in KkWh for the most recent twelve-month period ended December 31 st.

b = Actual energy cost (purchased power and fuel) in ¢/kWh established during the base period.
This amount is 5.7252¢/kWh, as established during the base period of September 1st,
2009 through August 31st, 2010.

ACA = The Actual Cost as defined below.

11factual sales reflect a line loss factor greater than the limit value, restatement of sales based on the limit value

shall be required.
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ENERGY COSTADJUSTMENT

ACTUAL COSTADJUSTMENT

Subsequent to the effective date of this clause, the Company will maintain a continuing monthly
comparison of the actual cost of Purchased Power and Fuel and the amount recovered from customers.
For each twelve-month billing period ending at the close of December, the camulative difference of the
monthly comparisons for the twelve-month billing period will be added to the Actual Cost Remainder,
the amount of overage or underage carried over from the prior year, to produce an end of year
Cumulative Balance.

The Actual Cost Adjustment (ACA) will then be calculated by dividing the Cumulative Balance by the
total number of kWH sales (S) during the twelve-month period ending on that date. This amount will
berounded to the nearest 0.0001 ¢/kWh to determine the increase or decrease which should be made
to the ECA calculation for prior overage or underage. This ACA will remain in effect until superceded
by a subsequent ACA calculated according to this provision.

If at any point during the twelve-month period, a Cumulative Balance overage or underage exceeds $1
million, the Company shall update the ACA with subsequent ACA’s reflecting the updated value. The
updated ACA will berecalculated using the same kWH sale(s) as used in the calculation of the prior
ACA.

REPORTING REQUIREMENTS

On or before the 1st day of March each year, the Comany will file an application that provides the
updated ACA for the next year.

Atleast 35 days prior to the end of the quarter, the Company will provide projections for the ECA’s
for each month of the following quarter.

On or before the 25th of each month, the Company will file the updated monthly tracking of the
Cumulative Balance. This monthly filing will also include anupdated ECA forecast if required due to
the Cumulative overage or underage exceeding the limits provided above.
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ENERGY COSTADJUSTMENT

BILLING OTHER THAN MONTHLY

For those customers billed less frequently than monthly, the Energy Cost Adjustment will be the Energy
Cost Adjustment for the billing period in which the bill is rendered.

LINE LOSS LIMITATION

Inthe event that the line loss statistic for the most recent twelve-month period ended December 31st
will exceed the limit of twelve (12) percent, the Company will compute the energy adjustment based

on the limit value rather than the actual operating statistic value.
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