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THE STATE CORPORATION COMMISSION OF KANSAS

MIDWEST ENERGY, INC..

[Name of | lﬁsumg_ l'||Im3
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SCHEDULE
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. Sheer 80
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No supplement or sepoarine undersianding
shall sl:\';di(_\' the tariff as shown hercon, Sheel e 139_ __of _8_5_ ___Sheets
7.0 The TarifT is incorporated herein and made a part hereof.
IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials.
Transmission Provider:
By:
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. Transmission Customer:
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THE STATE CORPORATION COMMISSION OF KANSAS Imlex No. 306
SCHEDULE _ Trms Open Aceess
... MIDWESTENERGY,INC. . .
{Name of Issuing Uility) Replacing Schcdu!e_l_'!!_l_li}! .. Sheer 8)
Company Wide
{ierritory 1w which schedule is applicable) which was Oled ____ B o
Na Suppheme it o separale aunilerstanding
shall modify 1he tariff as shown hereas, Sheet 81 of 8 5 Sheels

SPECIFICATIONS FOR FIRM NETWORK TRANSMISSION SERVICE

1.0 Term of Transaction:
Start Date:
Termination Date:

2.0  Description of capacity and/or energy to be transmitted by Transmission Provider across
the Transmission Provider's Transmission System (including electric control arca in which
the transaction origtnatcs).

3.0  Point (s)of Receipt:
Recciving Party:
4.0 Point (s) of Delivery:

Delivering Party:
. 5.0 Maximum amount of capacity and/or cnergy 1o be transmitted
{Reserved Capacity): _
6.0  Designation of party subject to reciprocal service obligation:

7.0 Name (s) of any Intervening Systems providing transmission service:

8.0  Service under this Agreement may be subject to some combination of the charges detailed
below. (The appropriate charges for individual transactions will be determined in
accordance with the terms and conditions of the tariff.)

8.1  Embedded Cost Transmission Charge:
8.2  Facilities Study Charge:
8.3  Direct Assignment Facilities Charge:

84  Ancillary Scrvices Charge:

bssued e e . T T R e r b
Month Pay Year 08— HLJ'MI:"’i'Dl -TAR
. Upon Approval by Commission_ ... ... ) _ Aerroved )
Mamih Day Yeur Eansas Corporation Sofmission

M3y 5, 201G

'l [ i - 3 .
20 Susan K- Dyt

o
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Presicdem

Farnest AL ehman Signanare of Officer Titke
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THE STATE CORPORATION COMASSION OF KANSAS Index No. 167
SCHERULE  Trans Open Aceess
O MIDWESTENERGY,INC.
.. T T [Name of Issuing thiliy) Replacing Sche dulc_]_lll_llgl ________ Sheet 82 -
. Company Wide
{Territory 1o which scheduie is .||)pln tl\ltJ whichwasfiled . . .
N Jement or scparity understanding .
sl::ulsiurl:\];:;i'};rr:‘h:tr:\rirf as shown heresn. Sheet __ _ 8_2_ I .8_5 .. 5heets
ATTACHMENT G

Network Operating Apreement

The Transmission Provider hereby commits that any Network Operating Agreement prepared
by the Transmission P'rovider pursuant to Scction 17.2 of the Network Integration Tariff shall
include, but not be limited to, provisions addressing the following matters:

1. Responsibilitics for Local Facilities, Resources and Loads

a. A provision requiring that each party have and properly maintain the transmission
and distribution facilitics located on its side of the interconnection point (s) that
arc necessary to serve its load reliably;

b. A provision requiring that cach party install or purchase the generation resources

. . nccessary to serve its load reliably;

¢. A provision requiring that cach party operate as a control area or purchasc the
control arca services necessary to operaie reliably consistent with NERC and
SPP puidelines;

d. A provision requiring that cach party operaic under the guidelines and criteria of
the NERC and SPP.

2. Continuity and Coordination of Operations

a. A provision listing the points of interconnection between the Transmission
Provider and the Transmission Customer;

b. A provision defining the parties’ responsibilities regarding the installation,
operation and maintenance of interconnection points and the procedures for the
addition of new interconnection points;

c. A provision requiring that each party take all reasonable steps to ensure the
continuity of synchronous operation’

d. A provision requiring that each party take all rcasonable steps to minimize the
likelihood of any system disturbance;

1SS ' QT EYRENY
Maath [y Yeur D'E.'." HD&JE-E}-,J_ =i

Effective ___Upon Approval by Commission . __ , i &PF'*"?"-:*E{E .
: Mantl, Day Year Karzaz Doveoration Cop
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THE STATE CORPORATHON COMMISSION OF KANSAS Index No, 468
scnepuny Trans Open Aceess
CMIDWESTENERGY, INC.
IName of bssuing Usilin) Replacing S¢ hu!uh,'_"‘_'_‘]#l _________ Sheet _ __8_3
~ Company Wide
{Territory 1o which schelube is Applu.ll)h] whichwas fibed | .. ... ..
Ao supplement ar separate nnderstanding
u supplement ar sep Sheet 83 of 25 Sheets

shall modify the tarilf as shown hercon.

for the benefit of the other party,

A provision requiring that no party shall be obligated to provide reactive powery

A provision requiring that each party undertake all reasonable efforts to minimize

the inadvertent exchange of encrgy; and

o

party.
Metering and Data Transfer Equipment

A provision governing the installation and maintenance of metering and data transfer
equipment, as providedin items (i) through (iti) of Section 17.2 of the Network Integration

Service Tanff.

Planning

A provision governing the coordinated planning and consiruction of new transmission

A provision governing the curtailment of a party’s load in times of system
emergency so as not 1o cause a disturbance or burden on Lhe system uf the other

facilitics and the coordinated maintenance of transmission facilitics.

Scheduling

A provision governing the scheduling of resources over the Transmussmn Provider’s

transmission interfaces with other control areas or lransmission systems.

Operating Committee

A provision cstablishing an operating committee that will be responsible for administering

the provisions of the Agreement.
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THE STATE CORPORATION COMMISSION OF KANSAS IndexNo._ 469 .
SCHEDULE _____Trans Open Access__
_____MIDWESTENERGY,INC. ..
{Name of Lssuing Utitity) Replacing Schedule__Initial Sheet 34
____________ CompanyWide
(Territory to which schedule is applicable) whichwasfiled ____ _____________________________
N 1 t [( derstandi
hall maodify the tarif 5 shown hercon. Sheet 84 _of _85____ Sheets

ATTACHMENT H

Annual Transmission Revenue Requirement
For Network Integration Transmission Service

1. The Annual Transmission Revenue Requirement for purposes of the Network Integration
Transmission Service shall be equivalent to the Net Zonal Revenue Requirement set-
forth on line 130 of the Transmission Formula Rate in Attachment H-1.

2. The amount in (1) shall be effective until updated by the Transmission Provider or
modified by the Commission.

Issued _ e ] o i A N

Month Day Year QE-HoHE - 431 -TER
Effective __Upon Approval by Commission |  Areroved

Month Day Year Hansas Corporation Domplssicn

By ﬁ,.,j A b President __  Mas 5, 2010

__________ FEE Diime W Ty
Earnest A, Lehman Signature of Officer Title S TUEAN Fe WITT




Midwest Energy, Inc.
Transmission Formula Rate
Attachment H to Open Access Transmission Tariff - Transmission Formula Rate

Formula ‘Rat

Shaded cells are mput cells -

|Aliccators .- R e
Wages & Salary Allocation Factor )
1 Transmission Wages Expense p3s4.21.b a
2 Total Wages Expense p354.28b
3 Less A&G Wages Expense p354.27b 3
4 Total (Lines 2 - 3} 0
5 Wages & Salary Allocator (Lines 1/4) 0.6000%
Plant Allocation Factors )
& Electric Plant in Service (Note B) Aftachment 2 0
7 Common Plant In Service - Electric {Line 24) 0
8 Total Plant In Service {(Sum Lines 6to 7) 4]
8 Accumulated Depreciation (Total Electric Plant) p218.28¢c 0
10 Accumulated Intangible Amortization (Note A) p200.21¢ .0
1 Accumulated Common Amortization - Electric {Note A) p356 0
12 Accumulated Common Plant Depreciation - Electric (Note A) p356 )
13 Total Accumulated Depreciation {Sum Lines 9 {0 12) Q
14 Net Plant TLines 8-13) 0
. 15 Transmission Gress Plant " (Lines 29 - Line 28) 4]
16 Gross Plant Allocator (Lines 15/ 8) 0.0000%
17 Transmission Net Plant (Lines 39 - Line 28) 0
18 Net Plant Allocator {Lines 17 / 14) 0.0000%

|

[Plant Calculations - .- i 0

Plant In Service

19 Transmission Plant In Service {Note B) p207.58.g

20 This line is not used, but is heid for future use.

b This line is not used, but is held for fulure use.

22 Total Transmigsion Plant In Service {Lines 15- 20 + 21)
23 General & Intangible p205.5.g & p207.89.g
24 Commeon Plant (Electric Cnly) (Notes A &B) p356

25 Total General & Common {Lines 23 + 24)

26 Wage & Salary Allocation Faclor {Line 5

27 General & Common Plant Allocated to Transmission {Lines 25 * 26)

28 Plant Held for Future Use (including Land) {Ncte C) p214

20 TOTAL Plant In Service (Lines 22 + 27 + 28} 0

OO-MAE-921-TER
ArF ronsed
Kanzaz Dorporation Doamissios
Maw E':' ﬂiﬁ
3

- Page 1 of 18 TFR Blank Model 05012009.xs



Midwest Energy, Inc.
Transmission Formula Rate

Attachment H to Open Access Transmission Tariff - Transmission Formula Rate

Férmula. Rate '

Shaded cells are. .input cells

Accumulated Depreciation

30 Transmisslon Accumulated Depreciation {Note B) p18.25.¢

31 Accumulated General Depreciation p219.28.¢

32 Accumulated Intangible Amortization {Line 10) o
33 Accumulated Common Amaitization - Electric {Line 11) 0
34 Commoen Plant Accumulated Depreciation (Electric Only) (Line 12) 0
35 Tota! Accumulated Depreciation {Sum Lines 31 to 34) 0
36 Wage & Salary Allocation Factor {Line 5) 0.00000%
a7 General & Common Allocated to Transmission {Lines 35 x 36) ¢
38 TOTAL Accumulated Depreclation {Lines 30 + 37) 0
as TOTAL Net Property, Plant & Equipment {Lines 29 - 38) 0

|[Adjustment To Rate Base

Prepayments

40 Prepayments (Account 165) (Note A) p111.57¢

41 Net Plant Allocation Factor {Line 18) A

42 Total Prepayments Allocated to Transmission {Lines 40 x 41) 0
Materials and - Supplies

43 Materlals and Supplies {Note A) Attachment 3

44 Wage & Salary Aliocation Factor {Line 5)

45 Total Transmission Allocated {Linex 43 x 44) B

48 Transmission Materials & Supplies - if not included In line 43 - :

47 Total Materials & Supplies Allocated to Transmission (Lines 45 + 46) o
Cash Working Capltal

48 Cperation & Maintenance Expense {Line 72) 0

49 1/8th Rule x1/8 12.5%

50 Total Cash Working Capital Allocated to Transmission {Lines 48 x 49) ] 0
Construction Work In Progress {CWIP)

51 Construction Work in Progress Aftachment 3

52 Gross Plant Allocation Factor {Line 18) .

53 Total Construction Work In Progress {Lines 51 x52) 0

54 TOTAL Adjustment to Rate Base (Line 42-+47+50+53) )

55 Rate Base (Lines 39 + 54} Q

Page 2 of 18

UR-HDiE-431 ~TAR
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Karnzas Coreoration Dommission
Mas 3, 2010
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Midwest Energy, Inc.
‘ Transmission Formula Rate
Attachment H to Open Access Transmission Tariff - Transmission Formula Rafe

Formula Ra )
Shaded cells are input cells

JOBM :
Transmission O3M
56 Transmission O&M p321.112.b )
57 Less Account 565 (Note 1) p321.96.b .
88 Less Schedule 12 payments if specifically recovered elsewhere (Note i} MWE Data LT
59 Less Transmission Share of Acc, 454 - Rent from Elec Property {Note i} Altachment 3 0
60 Pius Transmission Lesse Payments {Note 1} p200.4.c -0
61 Transmission O&M (Lines 56-57+58+60) 0
Allocated General & Common Expenses
62 Common Plant O&M {Note A) pis6 [
83 Total ARG p323.197.b -0
84 Less Property Insurance Account 924 p323.185b (0
€5 Less EPRI] Dues (Note D) 0352-353 0
&6 General & Common Expenses (L.ns 62+63)- (Lns 64+E5) 0
67 Wage & Salary Allocation Factor {Line 5) ) 0.0000%
€8 General & Common Expenses Allocated to Transmission {Lines 66 x 67) 0
Directly Assigned A&G
89 Property Insurance Account 524 p323.185b 0
70 Net Plant Aliocation Factor {Line 18} 0.00%
. 71 ASG Directly Assigned to Transmission (Lines 69 %70 0
72 Total Transmission O&M {LIned 61 + 68+ 71) 0

[Depreciation & Amortization Expense -

uEY

Depreciation Expense .

73 Transmission Depreciation Expense p336.7b&c

74 General Depreciation p336.10.b

s Intangible Amortization {Note A) p336.1d&e

76 Total {Lines 74 + 75) 0

77 - Wage & Salary Allocation Factor (Line 5) 0.0000%

8 General Depreciation Allocated to Transmisslon {Lines 76 x 77) 0

79 Common Depreciation - Electric Only {Nole A) p336.11.b

20 Common Amortization - Elecric Only {Note A) p356 or p336.11.d

81 Total (Lines 79 + 80)

82 Wage & Salary Allocation Factor (Line 5)

83 Common Depreclation - Electric Only Allocated to Transmission (Lines 81 x 82)

84 Total Transmission Depreclation & Amortization (Lines 73 + 78 + §3) 0

|Taxes Other than Income : -

85 Taxes Other than Income Aftachment 2 ;.-;:J a
=]

88 Total Taxes Other than Income {Line 85} w Qg
Ly
5 oun
[ ] }'::::

. [t e

ol ot
~h
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Midwest Energy, Inc.
‘ Transmission Formula Rate
Attachment H to Open Access Transmission Tariff - Transmission Formula Rate

Formiila Rate e
Shaded celis are input cells

[Return 7 CapitaliZation Calculations - -

Long Term Interest

87 Long Term Interest (Consolidated) p117.62c through 67¢
88 Allocated to Electric Division Attachment 3
88 Long Term Interest (Electric only) {Lines 87 x 88)

Patronage Capital & Other Equity

o0 Patronage Capital & Other Equity (Consolidated) p112.16¢
o1 Less Account 216.1 - Unamortized Undistributed Subsidiary Earnings p112.12¢c
a2 Remaining Patronage Capital & Other Equity {Lines 80 + 91)
93 Allccated to Electric Division Aftachment 3 #DIV/O!
94 Patronage Capital & Other Equity (Electric only) : {Lines 92 x §3) #DIVIO!
Capitalization
95 Long Term Debt (Consolidated} p112.18.c through 21.c
98 Allocated o Electric Division Attachment 3
97 Total Long Term Debt {(Electric only) (Lines 85 - 96)
88 Patronage Cap. Alloc. to Elec Division (Line 54)
89 Total Capitalization (Electric only) (Lires 97 + 98)
100 Debt % Totat Long Term Debt (Lines §7 7 89)
. o1 Capital % Patronage Cap. Alloc. to Elec Division (Lines &8/ 99}
102 Debt Cost Total Long Term Debt (Lines 89 / 97)
103 Equity Cost Patronage Cap. Alloc. to Elec Division {Note F) Fixed
104 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Lines 100 x 102)
105 Weighted Cost of Capital  Patronage Cap. Alloc. to Elec Division {Lines 101 x 103)
108 Total Return{R) {Lines 104 + 105)
107 Investment Return = Rate Base * Rate of Return {Lines 55 x 106)
|REVENUE REQUIREMENT.... g
Summary
108 Ngt Property, Piant & Equipment (Line 39) 0
108 Adjustment to Rate Base {Line 54} 0
110 Rate Base {Line 55) 0
111 O&M {Line 72) 0
112 Depreciation & Amortization (Line 84) 0
13 Taxes Other than income {Line 86) 0
114 Investment Return (Line 107) #DIVIQ!
115 - - Gross Revenue Requirement i - (Sum Lines 111 to 114 #DIVIOT! |

JR-MDEE-431-TaR
BER roed

Ranzas Corporafion Cwmisiion

5(5 Mag 5, 2010

54 Buzan M. Dty
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Midwest Energy, inc.
Transmission Formula Rate
Attachment H to Open Access Transmission Tariff - Transmission Formula Rate

Formula iRa_tgff '

Shaded cells aré input ¢éll§

Adjustment to Remove Revenue Requirements Assoclated with Excluded Transmisslon Facilities

116 Transmission Plant In Service (Line 18) 0
"7 Excluded Transmission Facllities (Note H} Aftachment 3 #DIVIC
118 included Transmission Faciities (Lines 116 - 117) #DIVIO
119 tnclusion Ratio {Lines 118/ 116) 0.0000%
120 Gross Revenue Requirement (Lines 115) #DIVIO!
121 Adjusted Gross Revenue Requirement (Lines 119 x 120} #Diviol
122 Less Account 456 - Operating Revenue from Non-Firm Transmission Service Attachment 3 0

123~ Net Revenue Requirement

FOVOT ]

Net Plant Carrying Charge without New Investment Incentive

124 Net Revenue Requirement {Line 123} #DVIO!
125 Net Transmission Plant (Lines 19 - 30) -
126 Net Plant Carrying Charge {Lines 124 / 125) 0.0000%
127 Net Plant Carrying Charge without Depreciation {(Lnt24 - 73} / Ln125) 0.0000%
128 Net Revenue Requirement {Line 123) #DIVIOL
128 This line is not used, but is held for future use,
130 Nst Zonal Revenue Requirement (Line 128) #DIVIR!
Network Zonal Service Rate
™ 12 CP Peak {Note G) Attachment 5 0
132 Rate ($/KW-Year) {Lines 130/ 131) 0.0000
Firm Transmission Service Rates Non-Firm Transmission Service Rates
133 Annuat Point-to-Point Flrm ($/kW) 0.0000 Annual Point-to-Point Non-Fimn (S/KW) n/a
134 Monthiy Firm ($MkW) - (Annual/12) 0.0000] Monthiy Non-Flrm ($/kW) - {Annual/12) 0.0000
135 Weelkiy Firm ($/kW) - (Annual/s2} 0.0000 Weekly Non-Firm ($/kW) - {Annual/52) 0.0000,
138 Dally Firm {$/kW) - (Weekly/5) 0.0000 Dalty Non-Firm ($/kwW) - (Weekly/5) 0.0000
137 Hourly Fimn {$/MWh) nfa Hourly Non-Firm ($/MWh) (Dally/16 x 1000) 0.00
Notes
A Bectric portion only
B Exchde Consiuction Work n Progress.
C  Tranemission Poron Oniy
0 PR A Membesship Dues
E  Transmission knes ased irom othars. Midwes! doas nol lesse anemisalon Bnes from other entties,
F ity cost shal remain fixad 25 apcroved by the Kansas Corporaion: Commission, and shaf 2ol thange ntl 5 changs In Bia cost of equity s spproved by the Commission bacomes affactive:
G Amrage aggregaied rm demand duing sach of fhe 12 calendar-month peak demand hours fia, *12 CF") lor Betwork and Point ko Peint trarieactions of over s year on the Company's transmission system.
H  Amount of trangmizsion plant axcfuded iom raioe, Inciudes invesiment that docs not pars Eve FERC tests for onctionakization &+ bransmission plant. Midwes! Energy delas spaciiic segeients of fine In Attachment 3.
!

Midwe st Energy Recortis sasessments by SPP less navenues from SPP In account 555 (.¢. debil and credits) . The amounts ofiset each other compietely. However, SPP glso adds its
aktivistraiive fes thecoby miking w net expense charged to 555. This adménisirative Tee it recoversd rough the ECA mechanism and therefons shoukd not be Included as part of the TFR.
MWE does nat record arrything bn accourt 563, «“Account 568 is the sccount whers NERC snd FERC assassments are charged and ame inch nT i [o1.17] (Rne 56).°
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Midwest Energy, Inc.
Transmission Formula Rate
Attachment H to Open Access Transmission Tariff - Other Taxes

Taxes Other Than Income Worksheet

FERC Form 1
Reference
Page 263 Allocated
Other Taxes Col (i} Allocator Amount
Plant Related Gross Plant Allocator
Total Plant Related ) 0.0000% o
Labor Related Wages & Salary Allocator
Total 0.0000% 1]
Other Included Gross Plant Allccator
Total Other Included 0 0.0000% 0
Total Included 1}
Currently Excluded
Da-HOWE-4821 ~-TAR
BPF oy
Karisas

=

Coreoration Dommizsic

' Maw 3, 2010
it HRE 56 A58 Suson K. Dutfy
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Tolal as reported on p. 263(j)
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Midwest Energy, Inc.
Transmission Formula Rate
Attachment H to Open Access Tariff - Non-Firm Revenues

Revenues for Non-Firm Transmission Service
Test Year Ended

_Revenue Booked to Acct. 456.20.10 for Non-Firm Transmissgion Service Customers

Non-Fi ransmissian Service Customers :
Month Colby | Oakley | Jetmore iLaCrosse] Ellinwood | Stafford ] Steding | St John | Larned Totat
Source DR206 DR206 DR206 DR206 DR195 DR195 DR195 DR195 DR 195

July-06 $0 $0 $0 $0 $0 30 $0 $0 $0 $0
August-06 0 ¢] 0 0 0 0 0 0 0 0
September-06 Y 0 0 0 0 o o 0 0 0
October-06 0 0 0 0 0 0 ¢] 0 0 0
November-06 ¢ o 0 0 0 0 4] o 0 (4]
December-06 0 0 0 0 )] 4] 1] 0 0 0
January-07 0 0 0 0 0 0 0 0 0 0
February-07 0 0 0 0 0 0] o -0 0 0
March-07 0 0 0 0 -0 0 0 0 0 0
April-07 0 0 0 0 0 0 0 0 0 v}
May-07 0 1] 0 0 0 0 0 0 0 0
June-07 0 0 0 0 0 9] 0 0 ] 0
Total $0 $0 $0 $0 30 30 $0 30 $0 $0

08-MCHE~-421 TR
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Kansas Corporation Commission
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Midwest Energy, Inc.
Transmission Formula Rate

Attachment H-1 to Open Access Transmission Tariff - Formula Rate
12/31/2_019

; s T FERC Form 1 ‘Page# or Year Ending -
F ormula Rate 47 Instruction T 1203110
Shaded cells are mput cells

|Allocators j R I

Wages & Salary Allocation Factor

1 Transmission Wages Expense p354.21b 386,931

2 Total Wages Expense p354.28b ' 5,609,306

3 Less A&G Wages Expense p354.27b 1,523,411

4 Total (Lines 2- 3) 4,085,895

5 Wages & Salary Allocator {Lines1/4) 9.4699%
Plant Allocation Factors

6 Electric Plant in Service {Note B} Sheet 7 418,827,762

7 Common Plant In Service - Electric {Line 24) 14,979,761

8 Total Plant In Service (SumLines 8to 7) 433,807,623

9 Accumulated Depreciation (Total Electric Plant) p219.29¢ B '.1_56,348,225

10 Accumutated Intangible Amortization (Note A) p200.21¢c o S0

11 Accumulated Common Amortization - Electric (Note A) p356 RS

12 Accumulated Common Plant Depreciation - Electric {Note A) p356.1 9,505,735

13 Total Accumulated Depreciation (Sum Lines 9 to 12) 165,853,960

14 Net Plant (Lines 8 - 13) 267,963,563

15 Transmission Gross Plant {Lines 29 - Line 28) 90,535,833

16 Gross Plant Allocator {Lines 15/8) 20.8700%

17 Transmission Net Plant (Lines 39 - Line 28) 52,510,999

18 Net Plant Allocator (Lines 17/14) 19.5971%

{Plant Calculations -~ "~ 1.7 - |
Plant In Service

19 Transmission Plant In Service (Note B) p207.58.9

20 This line is not used, but is held for future use.

21 This line is not used, but is held for future use.

22 Total Transmission Plant In Service {(Lines 19- 20 + 21) 87,292,141

23 General & Intangible p205.5.g & p207.99.g ' 19,272,815

24 Common Plant (Electric Only) {Notes A& B) p356 14,979,761

25 Total General & Common (Lines 23 + 24) 34,252,576

26 Wage & Salary Allocation Factor (Line 5) 9.46992%

27 General & Common Plant Allocated to Transmission (Lines 25 * 26) 3,243,692

28 Plant Held for Future Use (Including Land) (Note C) p214 0

29 TOTAL Plant In Service (Lines 22 + 27 + 28) 90,535,833

Page 1 of 18
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Midwest Energy, Inc. Tule 1.
Transmission Formula Rate G Patrice Pet
Attachment H-1 to Open Access Transmission Tariff - Formula Rate
12/31/2010
FERC Form1 Page#or | | YearEnding
Formula Rate =7 mstrugtion 1213110
Shaded cells are input cells
Accumulated Depreciation
30 Transmisslon Accumulated Depreciation {Note B) p219.25.¢ 36,246,845
3t Accumulated General Depreciation p2198.28.¢ 9,269,385
32 Accumulated Intangible Amortization {Line 10) 0
33 Accumulated Common Amortization - Electric {Line 11) o
34 Common Plant Accurnulated Depreciation (Electric Only) {Line 12) 8,505,735
35 Total Accumulated Depreciation {Sum Lines 31 to 34) 18,775,120
36 Wage & Salary Allocation Factor {Line 5) 9.46992%
37 General & Common Allocated to Transmission {Lines 35 x 36) 1,777,989
38 TOTAL Accumuiated Depreciation (Lines 30 + 37) 38,024,834
39 TOTAL Net Property, Plant & Equipment (Lines 29 - 38) 52,510,999
|Adjustment To Rate Base: - |
Prepayments
40 Prepayments (Account 165} (Note A) p111.57¢c 603,738
4 Net Plant Allocation Factor (Line 18) 19.5971%
42 Total Prepayments Allocated to Transmission (Lines 40 x 41) 118,315
Materials and Supplies
43 Materials and Supplies (Note A) Cost Support Sheets 4,354,774
44 wage & Salary Allocation Factor (Line 5) 9.47%
45 Total Transmission Allocated (Linex 43 x 44) 412,394
46 Transmission Materials & supplles - if not Included in line 43 . 0
47 Total Materials & Supplies Allocated to Transmission {LInes 45 + 46) 412,394
Cash Working Capital
48 Operation & Maintenance Expense {Line 72) 2,163,859
49 1/8th Rule x1/8 12.5%
50 Total Cash Working Capital Allocated to Transmission {Lines 48 x 49} 270,482
Construction Work in Progress (CWIP)
51 Construction Work in Progress Cost Support Sheets 30,572,237
52 Gross Plant Allocation Factor (Line 16) 20.8700%
53 Total Construction Work in Progress (Lines 51 x 52) 6,380,440
54 TOTAL Adjustment to Rate Base (Line 42+47+50+53) 7,181,631
55 Rato Base (Lines 39 + 54) 59,692,630

Page 2 of 18
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Midwest Energy, Inc.
Transmission Formula Rate
Attachment H-1 to Open Access Transmission Tariff - Formula Rate

12/31/2010

[

P wr A
]

Ty

N
T
-+
-
-
1

:FERC Form 1 Page#or | | Year Ending

Formula Rate

BN " ‘mstruction 12/31110
Shaded cells are input cells

Transmission Q&M
56 Transmission O&M p321.112.b ;1,708,438
57 Less Account 565 (Note I) p321.96.b S -
58 Less Schedule 12 payments If specifically recovered elsewhere (Note 1) MWE Data -
59 Less Transmission Share of Acc. 454 - Rent from Elec Property {Note 1) Cost Support Sheels 43,520
60 Plus Transmission Lease Payments {Note ) 0
81 Transmission O&M (Lines 56-57+58+60} 1,661,915

Allocated General & Common Expenses
62 Common Plant O&M {Note A) p356 T 0
63 Total A&G p323.197.b 4,947 46
64 Less Property Insurance Account 924 p323.185.b < 330,031
65 Less EPRI] Dues {Note D) p352-353 ) 0
66 General & Common Expenses (Lns 62+63)- (Lns 64+65) 4,617,430
67 Wage & Salary Allocation Factor {Line 5) 9.4699%
68 General & Common Expenses Allocated to Transmission (Lines 66 x 67) 437,267

Directly Assigned A&G
69 Property Insurance Account 924 (Line 64) 330,031
70 Net Plant Allocation Factor {Line 18) 19.60%
71 A&G Directly Assigned to Transmission (Lines 69 x 70) 64,676
72 Total Transmission O&M {Lined 61 + 68 + 71) 2,163,859

[Depreciation & Amortization Expense . - - j ) ]

Depreciation Expense )
73 Transmission Depreciation Expense p336.7b&¢ 1.472,768
74 General Depreciation p336.10.b oo J. 175,456
75 Intangible Amortization (Note A) p336.1d&e 0
76 Total (Lines 74 + 75) 175,456
77 Wage & Salary Allocation Factor (Line 5) 0.4689%
78 General Depreciation Allocated to Transmission {Lines 76 x 77} 16,616
79 Common Depreciation - Electric Only {Note A) p336.11.b - 804,074
80 Common Amortization - Electric Only {Note A) p356 or p336.11.d 0
81 Total (Lines 79 + 80) 804,074
82 Wage & Salary Allocation Factor (Line 5) 9.4699%
83 Common Depreciation - Electric Only Aliocated to Transmission (Lines 81 x 82) 76,145
84 Total Transmission Depreciation & Amortization (Lines 73 + 78 + 83) 1,565,629

|Taxes Otherthanncome =~ : " = = = ol R ]|

85 Taxes Other than Income Other Taxes Sheets 1,022,144
86 Total Taxes Other than Income {Line 85) 1,022,144

Page 3 of 18 TFR Model Filed 2011 20110509 v2.xs



Midwest Energy, Inc.
Transmission Formula Rate
Attachment H-1 to Open Access Transmission Tariff - Formula Rate

T}
[ )

. it 2R
T T
G TR |

.

12/31/2010
SRR FERCForm1 vPage-# o Year Ending
Formula Rate - D * Notes i instruction 123110
Shaded cells are input cells
Il_ieturn 7 Capitalization Calculations |
Long Term Interest
87 Long Term Interest (Consalldated) p117.62¢ through 67c 13,213,256
88 Allocated to Electric Division Cost Support Sheets 83.0237%
89 Long Term Interest (Electric only) {Lines 87 x 88) 10,970,132
Patronage Capital & Other Equity
80 Patronage Capital & Other Equity (Consolidated) p112.16¢c 133,486,705
o1 Less Account 216.1 - Unamortized Undistributed Subsidiary Earings p112.12¢ ) 0
92 Remaining Patronage Capital & Other Equity (Lines 90 - 91) 133,486,705
93 Allocated to Electric Division Cost Support Sheets 83.0237%
94 Patronage Capltal & Other Equity (Electric only) {Lines 92 x 93) 110,825,580
Capitalization
95 Long Term Debt (Consolidated) p112.18.c through 21.¢c 245,391,633
96 Allocated to Electric Division Cost Support Shesets 83.0237%
97 Total Long Term Debt (Electric only) (Line 95 x 96) 203,733,173
98 Patronage Cap. Alloc. to Elec Division {Line 94) 110,825,580
] Total Capitalization (Electric only) (Lines 97 + 98) 314,558,753
100 Debt % Total Long Term Debt (Lines 97 /99) 64.7679%
101 Capital % Patronage Cap. Alloc. to Etec Division (Lines 98 / 99) 35.2321%
102 Debt Cost Total Long Term Debt (Lines 89/ 97) 5.3846%
103 Equity Cost Patronage Cap. Alloc. to Elec Division (Note F) Fixed 11.3100%
104 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Lines 100 x 102) 3.4875%
105 Weighted Cost of Capital _Patronage Cap. Alloc. to Elec Division {Lines 101 x 103) 3.9847%
106 Total Return (R) (Lines 104 + 105) 7.4722%
107 Investment Return = Rate Base * Rate of Return (Lines 55 x 106) 4,460,361
[REVENUE REQUIREMENT - |
Summary _
108 Net Property, Plant & Equipment {Line 38) 52,510,999
109 Adjustment to Rate Base (Line 54) 7,181,631
110 Rate Base (Line 55) 59,692,630
11 O&M (Line 72) 2,163,859
112 Depreciation & Amortization s (Line 84) 1,565,529
113 Taxes Other than Income (Line 86) 1,022,144
114 tnvestment Return (Line 107) 4,460,361
[115 " Gross Revenue Requirement (Sum Lines 111 to 114) m

A4 6-
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Midwest Energy, Inc. X
Transmission Formula Rate FGF Bated

Attachment H-1 to Open Access Transmission Tariff - Formula Rate

i

o |
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12/31/2010
e BRI 1. FERG Form 1 Page # or Year Ending
Formula Rate : -~ S ‘Notes -~ * 1 Instruction 12131110
Shaded cells are input cells
Adjustment to Remove Revenue Requirements Associated with Excluded Transmisslon Facilities
118 Transmission Plant In Service (Line 19) 87,292,141
117 Excluded Transmission Facilities Cost Support Sheets 3,093,987
118 Included Transmission Facilities (Lines 116 - 117) 84,198,154
119 Inclusion Ratio (Lines 118/ 116} 96.4556%
120 Gross Revenue Reguirement {Lines 115) 9,211,893
121 Adjusted Gross Revenue Requirement {Lines 119 x 120) 8,885,386
122 Less Account 456 - Operating Revenue from Non-Firm Transmission Service Cost Support Sheets 65,703
123 Net ﬁevenueT!equiroment B {Line 121) 8,819,682 I
Net Plant Carrying Charge without New Investment Incentive
124 Net Revenue Requirement (Line 123) 8,819,682
125 Net Transmission Plant (Lines 19 - 30) 51,045,296
126 Net Plant Carrying Charge (Lines 124/ 125) 17.2781%
127 Net Plant Carrying Charge without Depreciation ((Ln124 - 73) / Ln125) 14.3929%
128 Net Revenue Requirement (Line 123) 8,819,682
129 This line is nat used, but is held for future use.
130 Net Zonal Revenue Requirement (Line 128) 8,819,682
Network Zonal Service Rate
131 12 CP Peak {Note G) 12CP Firm Trans Sheet 281,786
132 Rate (S/KW-Yean) (Lines 130/ 131) 31.2092
Firm Transmisslion Service Rates Non-Firm Transmission Service Rates
133 Annual Point-to-Point Firm {$/kW) 31.2902 Annual Point-to-Point Non-Flrm ($/kw) nia
134 Monthly Firm ($/kW) - (Annual/12) 2.6083 Monthly Non-Firm ($/kW) - (Annual/12) 2.6083
138 Weekly Firm ($/kW) - (Annual/52) 0.6019 Weekiy Non-Firm ($/kwW) - (Annual/52) 0.6019
138 Daily Firm ($/kW) - (Weekly/s) 0.1204 Baily Non-Firm ($/kW) - (Weekly/5) 0.1204
137 Hourly Firm ($/MWh) n/a Hourly Non-Firm ($MWh) (Daily/16 x 1000) 7.53
Notes
A Efectric portion only
B Exclude Construction Work In Progress.
C  Transmission Poriion Only
D  AIEPR Annua Membesship Dues
E  Transmission lines leased from others. Midwest does fot tease lransmission lines rom offier entiges.
F Equity cos! shall remain fixed as approved by the Kansas Carporation Comymission, and shall not change until 2 change in the cast of equity as approved by the Commission becomes effective.
G Average aggregated firm demand during each of the 12 calendas-month pesk demand hours {i.e. *12 GP*) far Network and Point to Point transactions of over one year or the Campany's transmission system.
H
1

Energy R by SPP less

Amount of transmissian plant exciuded from rates, includes investment (hat does not pass the FERC lasts for functionakization as fransmission plant. Midwest Energy datails specific sagments of e in Attachment 3.
i from SPP in account 555 (i.e. debit and credits) . The amounts offset each other completely. However, SPP also adds Its

admiristrative fees thereby making & net expense charged to 555. This administrative fee Is recovered through the ECA mechanism and therefore shoud not be inckiled 2s partof the TFR.
MWE does not record anything in accourk 565. ="Account 566 is the account where NERG and FERC assessments are charged anct are included in Transmission O&M experse (line 56)."
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Midwest Energy, Inc.
Transmission Formula Rate
Attachment H-1 to Open Access Transmission Tariff - Other Taxes

12/31/2010
Taxes Other Than Income Worksheet
FERC Form 1
Reference
Page 263 Allocated
Other Taxes Col (1) Allocator Amount
Piant Related Gross Plant Allocator

Property Taxes

Total Plant Related 4.897,659‘ 20.8700% 1,022,144

Labor Related Wages & Salary Allocator

Total Labor Related ' ' ' D 9.4699% 0

Other Included Gross Plant Allocator

Total Other Included 0 20.8700% 0

Total Included 1,022,144
Currently Excluded

i

Total as reported on p. 263(i} 4,897,659
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Midwest Energy, Inc.
Transmission Formula Rate
Attachment H-1 to Open Access Transmission Tariff - Non-Firm Revenues

Revenues for Non-Firm Transmission Service

12/31/2010
Revenue Booked to Acct. 456 for Non-Firm Transmission Service
Non-Firm Transmission Servi
Adjustment to
SPP Schedule 8| Schedule 8
Month Revenues Revenues Total

January $7,455 $0 $7,455
February $8,102 $0 $8,102
March $6,868 $0 $6,868
April $5,496 $0 $5,496
May $4,804 $0 $4,894
June $5,364 $0 $5.364
July $5,386 $0 $5,386
August $4,659 $0 $4,659
September $3,597 $0 $3,597
October $3,565 ' $0 $3,565
November $4,733 $0 $4,733
December $5,586 50 $5,586
Total $65,703 $0 . %0 $0 $0 $0 $0 $0 30 $65,703
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Midwest Energy, Inc.
Transmission Formula Rate
Formula Rate Implementation Protocols
Attachment H to Open Access Transmission Tariff

Section I Annual Updates

A. The Net Annual Transmission Revenue Requirement (ATRR) applicable under Attachment 1
shall be applicable to services on and after July 1 of a given calendar year through June 30 of
the subsequent calendar year (the “Retail Rate Year”) for retail customers of the Company
and on and after September 1 of a given calendar year through August 31 of the subsequent
calendar year for wholesale customers (the “Wholesale Rate Year”). Collectively, the Retail
and Wholesale Rate Years will be referred to as the “Rate Year”.

B. On or before May 10 of each year after approval of Midwest Energy’s initial Formula Rate,
Midwest Energy shall:
(i) recalculate its ATRR and Network Service Rates, producing the "Annual Update" under
the Kansas Corporation Commission (“KCC”) and Federal Energy Regulatory Commission
(“FERC”) - approved Formula Rate for the upcoming Rate Year,
(ii) post or cause to be posted, the Annual Update on the Southwest Power Pool’s (“SPP”)
Internet website,
(iii) notify its transmission customers and the KCC’s designated staff, via e-mail to the most
recent e-mail addresses provided to Midwest Energy and by U.S. Mail, of the website address
of the Annual Update posting, and e-mail, phone and street address contact information for
corresponding to the appropriate company representative(s) to answer related questions; and
(iv) file the Annual Update with the KCC and SPP. The filing shall include an electronic
Microsoft Excel file with all cell formulas functional, containing the appropriate data to
calculate the Annual Update for the upcoming Rate Year.

C. If the date for making the Annual Update posting and filing should fall on a weekend or a
KCC-recognized holiday, then the posting and filing shall be due on the next business day.

D. The “Annual Publication and Filing Date” shall be the date on which the last of the events
listed in Section 1.B or 1.C occurs for each year

E. Upon written request for a particular year's Annual Update by any load serving entity whose
customers are allocated costs of the Midwest Energy facilities, any state utility commission in
which customers that are allocated costs of the Midwest Energy facilities are located, or any
of the state utility commissioners or consumer advocates who represent customers that are
allocated costs of the Midwest Energy facilities (collectively "Interested Parties"), Midwest
Energy will promptly make available to such entity and/or a consultant designated by it, an
Excel file with all formulas functional containing that year's Annual Update data.

F. The Annual Update for the Rate Year:
(i) shall be based upon data included in Midwest Energy's independently-audited, certified
FERC Form No. 1 for the most recent calendar year (the “Cost-Basis Year”), as specified in

the Formula Rate, and Midwest Energy’s independently-audited, certified books and records,
consistent with FERC accounting policies;
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Midwest Energy, Inc.
Transmission Formula Rate
Formula Rate Implementation Protocols
Attachment H to Open Access Transmission Tariff

(ii) shall, provide supporting documentation for data used in the Formula Rate, but not
otherwise available in the FERC Form No. 1, as specified in the Formula Rate;'

(iii) shall provide notice of material changes in Midwest Energy's accounting policies and
practices from those in effect for the calendar year upon which the immediately preceding
Annual Update was based (“Material Accounting Changes”)?;

(iv) shall be subject to challenge limited only to whether the Formula Rate, including
treatment of Material Accounting Changes, has been applied appropriately under its terms
and these Protocols; and

(v) shall not seek to modify the Formula Rate and shall not be subject to challenge by any
party seeking to modify the Formula Rate (i.e., all such modifications to the Formula Rate,
including the KCC and FERC approved rate of return on equity, will require, as applicable,
prior KCC and/or FERC approval).

G. Formula Rate inputs (i) rate of return on patronage capital, (ii} depreciation rates, and (iii)

"Post-Employment Benefits other than Pension" under Statement of Financial Accounting
Standards No. 106, Employers” Accounting for Postretirement Benefits Other Than Pensions
("PBOP") charges shall be fixed, stated values to be used in the rate formula until changed
under authority of the KCC; provided, however, that despite the previous limitation, any
changes in PBOP charges that do not exceed an impact on Midwest Energy’s Net ATRR
under any Annual Update of 2.5% as compared to the immediately preceding Net ATRR may
be included without explicit KCC or FERC approval.

Section 2 Annual Review Procedures

Each Annual Update shall be subject to the following review procedures (" Annual
Review Procedures™):

A. Interested Parties shall have up to one hundred fifty (150) days after the Annual Publication

and Filing Date (unless Midwest Energy extends the period under written consent) to review
the calculations ("Review Period") and to notify Midwest Energy in writing of any specific
challenges, including those related to Material Accounting Changes, over how Midwest
applied the Formula Rate ("Preliminary Challenge").

! 1t is the intent of the Formula Rate, including the supporting explanations and allocations
described therein, that each input to the Formula Rate will be either taken directly from the FERC
Form No. 1 or reconciled to the FERC Form No. 1 by the application of clearly identified and
supported information. Where any reconciliation is provided through a worksheet included in the
filed Formula Rate template, the inputs to the worksheet must meet this transparency standard, and
doing so will satisfy this transparency requirement for the amounts that are output from the
worksheet and input to the main body of the Formula Rate.

? Notice may incorporate by reference applicable disclosure statements filed with the Securities and
Exchange Commission ("SEC").
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Midwest Energy, Inc.
Transmission Formula Rate
Formula Rate Implementation Protocols
Attachment H to Open Access Transmission Tariff

B. Interested Parties shall have up to one hundred twenty (120) days after each annual Annual
Publication and Filing Date (unless such period is extended with the written consent of
Midwest Energy) to serve reasonable information requests on Midwest Energy. Information
requests shall be limited to what is necessary to determine if Midwest Energy has properly
applied the Formula Rate and whether the calculated rates are just and reasonable. In
addition, information requests shall not solicit information concerning costs or allocations
where any cost or allocation method has been approved by the KCC or FERC, except that
information requests shall be permitted if they seek to determine if there has been a material
change in circumstances. ‘

C. Midwest Energy shall make a good faith effort to respond to information requests pertaining to
the Annual Update within seven business days of receipt of such requests.

D. Preliminary or Formal Challenges related to Material Accounting Changes are not intended to
serve as a means to pursue other objections to the Formula Rate. Failure to make a
Preliminary Challenge on a Material Accounting Change in an Annual Update shall act as a
bar for that Annual Update but shall not bar a Preliminary Challenge related to a later Annual
Update if the Material Accounting Change affects the later Annual Update.

E. Preliminary or Formal Challenges related to Material Accounting Changes shall be subject to
the resolution procedures and limitations in Section 3, except that Section 3.C shall not apply.
In any proceeding initiated to address a Preliminary or Formal Challenge or sua sponte by the
KCC or FERC, a party or parties (other than Midwest Energy) seeking to modify the Formula
Rate in any way shall bear the burden of proving that the Formula Rate is no longer just and
reasonable without modification, and that the proposed modification is just, reasonable and
consistent with the original intent of the Formula Rate and these Protocols; provided,
however, that in any proceeding, in determining whether the Formula Rate is no longer just
and reasonable without modification to reflect a Material Accounting Change and whether
the proposed modification is just and reasonable, no offsets unrelated to the applicable
Material Accounting Changes or other timely Preliminary or Formal Challenges may be
considered.

Section 3 Resolving Challenges

A. If Midwest Energy and any interested party(ies) have not resolved any Preliminary Challenge
to the Annual Update within 21 days after the Review Period, an interested party shall have
an additional 21 days (unless Midwest Energy extends the period to continue efforts to
resolve the Preliminary Challenge under written consent) to make .a Formal Challenge with
the KCC and/or FERC, which shall be served on Midwest Energy by electronic service on the
date of such filing. However, there shall be no need to make a Formal Challenge or to await
conclusion of the time periods in Section 2 if the KCC or FERC already has initiated a
proceeding to consider the Annual Update. A party's Formal Challenge may not raise any
issue that was not the subject of that party's Preliminary Challenge during the applicable
Review Period.
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Midwest Energy, Inc,
Transmission Formula Rate
Formula Rate Implementation Protocols
Attachment H to Open Access Transmission Tariff

B. Any response by Midwest Energy to a Formal Challenge must be submitted to the KCC and/or
FERC within 30 days of the date of the filing of the Formal Challenge, and shall be served on
the filing party(ies) by electronic service on the date of such filing.

C. Except as provided in Section 2.E, in any proceeding initiated by the KCC or FERC
concerning the Annual Update or in response to a Formal Challenge, Midwest Energy shall
bear the burden of proving that it has reasonably applied the terms of the Formula Rate,
according to these Protocols, in the Annual Update.

D. Subject to judicial review of KCC and FERC orders, each Anmual Update shall become final
and no longer subject to challenge under these Protocols or by any other means by the KCC
or FERC or any other entity on the later to occur of (i) passage of the 21-day period (or
extended period, if applicable) for making a Formal Challenge if no such challenge has been
made and the KCC and/or FERC has not initiated a proceeding to consider the Annual
Update, or (ii) a final KCC or FERC order issued in response to a Formal Challenge or a
proceeding initiated by the KCC and/or FERC to consider the Annual Update.

E. Except as specifically provided herein, nothing herein shall be deemed to limit in any way the
right of Midwest Energy to file with the KCC and/or FERC changes to the Formula Rate or
any of its inputs (including, but not limited to, rate of return and transmission incentive
mechanisms) or the right of any other party to request such changes before the KCC and/or

FERC.

F. Resolution of Formal Challenges concerning Material Accounting Changes may require
adjusting the Formula Rate input data for the applicable Annual Update or changes to the rate
formula to achieve a just and reasonable Formula Rate. For this purpose, each adjusted input
shall be provided to meet the transparency standard identified in Section 1.F.(ii) above.

Section 4 Changes to Annual Informational Filings

Any changes to the data inputs, including but not limited to revisions to Midwest Energy's
FERC Form No. 1, or as the result of any KCC and/or FERC proceeding to consider the
Annual Update, or as a result of these Protocols, shall be incorporated into the Formula Rate
and the charges produced by the Formula Rate (with interest determined by the KCC) in the
Annual Update for the next effective Rate Period. This reconciliation mechanism shall apply
in lieu of mid-Rate Year adjustments and any refunds or surcharges; however, actual refunds
or surcharges (with interest determined by the KCC) for the then-current Rate Year shall be
made if Midwest Energy’s Formula Rate is replaced by a fixed, stated rate.
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