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AD VALOREM TAX SURCHARGE

1. APPLICABILITY.
This rider is applicable to all rate schedules for service provided under each of the Company’s
sales and transportation rate schedules except where not permitted under a separately negotiated
contract with a Customer.

2. NET MONTHLY CHARGE.

The Ad Valorem Tax Surcharge shall be applied to the volumetric delivery charge on Customer’s
regular monthly bill. A positive amount shall indicate a charge to the Customer and a negative
amount shall be a refund. It shall be calculated as:

The sum of:
The total Ad Valorem taxes levied for the year
Minus: The Ad Valorem taxes included in the Company’s most recent general rate proceeding.
Plus:  Any amount under-collected by prior Ad Valorem Tax Surcharges, or
Minus: Any amount over-collected by prior Ad Valorem Tax Surcharges
Divided by: The total sales and transportation volumes for all classes (excluding special
contracts) in a 12-month period
3. DEFINITIONS AND CONDITIONS.

a. The Ad Valorem Tax Surcharge is intended to recover changes in the real estate and personal
property taxes pursuant in K.S.A. 66-117(f).

b. The Ad Valorem Tax Surcharge shall become a part of the total bill for gas service and need
not be itemized separately on the Customer’s bill.

c. All provisions of this Rider are subject to changes as approved by Midwest Energy, Inc.
Board of Directors and revised from time to time.
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