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Making energy work for YOU

Gas Markets Driving Energy Bills Higher

Increased reliance on natural gas for electricity generation hits summer hills

News articles in recent months have predicted ‘spiking
energy bills' for customers later this summer and winter.
While Midwest Energy pursues the most economical energy
sources for its customers, increases in wholesale power
costs spell higher electric bills, and increasing costs of whole-
sale natural gas will result in gas customers seeing bill increas-
es in coming months.

“There are three
primary reasons for the
increase in the cost of
natural gas,” said Bill
Dowling, Midwest En-
ergy's Vice President for
Engineering and Energy
Supply. “Unfortunately,
none of these issues
are likely to resolve in
the immediate future.”
Higher natural gas costs

Price of Gas per Therm

NYMEX Natural Gas Prices (Dec.2019- Jan. 2023)

nificant investments in liquified natural gas terminals at major
ports. This is due to many countries voluntanly halting
imports of Russian gas, and higher demand in countries using
less coal or in Germany's case, closing nuclear plants.

3. Slower domestic oil drilling. Much U.S. natu-
ral gas is associated with oil production, and much of that
comes from shale gas
formations. Those wells
tend to deplete quickly.
Thus, when oil and natural
gas prices were low, ol
companies pulled back on
exploration for profitability
reasons. Now we are see-
ing the impact of slowed
exploration. Rising inter-
est rates and sustainability
goals of investors have
made it difficult for explo-
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also impact the cost of
electricity.

generated by natural
gas. The US. has begun to retire a significant portion of
its power plants fired by coal. The replacement for that
retired coal generation is an increased reliance on natural
gas-fired generation, as well as renewable resources like
wind and solar. Midwest Energy buys its electricity through
the Southwest Power Pool's regional energy market, which
seeks to source electricity from the lowest-cost generation
facilities first. However, demand increases as we enter the
peak summer months of July — September. Coincidentally,
these months are when average wind speeds are lowest in
Kansas, meaning more natural gas-fired generation is used,
pressuring wholesale electric prices.

2. Increased Natural Gas exports. The US. now
exports three times the natural gas it did in 2015, after sig-
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Natural gas prices have increased sharply over the last two and a half years;
I. More electricity forecasts call for gas to be above 80¢ a therm into next year.

ration companies to attract
new capital to quickly
ramp up exploration and
production. The pressures
of increasing demand, particularly for export, while supply
has been unable to increase as rapidly, have contnbuted to
increasing prices.

“For much of the last decade, gas prices have generally
stayed in the 20-40 cents per therm range,” Dowling said.
“Today (in early June), gas is 85 cents per therm, and the
markets are predicting gas to remain above 80 cents per
therm into 2023.”

Dowling noted that while natural gas prices are at the
highest level since 2008 (when gas topped $1.60 per therm
for several weeks), price decreases are possible if gas pro-
duction increases and summer temperatures stay somewhat
mild for most of the nation. An economic slowdown could
also reduce demand pOSS|ny leading to broader
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Natural Gas Markets

reductions in natural gas prices.

Since gas prices are influenced by
a vaniety of factors, as is the demand
for natural gas, it is difficult to predict
the impact these market changes will
have on individual customers. Despite
this, Midwest Energy wants customers
to be aware of the possible outcomes
and understand their options if higher
wholesale costs persist.

The most obvious way to con-
trol energy bills is to simply use less
electricity and natural gas. Bumping
thermostat settings up a couple of
degrees on hot days will make air con-
ditioners cycle less frequently. If not
done already, switch the most-used
light fixtures to LED bulbs, and slightly
lower the temperature setting on gas
or electric water heaters. Similarly,
reduce the cost of heating your home
next winter by setting thermostats
down a few degrees.

Customers concemed about fac-

ing potentially higher bills can prepare
now, by enrolling in budget billing.
With budget billing, you pay an average
bill based on your previous |2 months
of usage. The amount adjusts annually,
based on any balance that builds up
over that period. To sign up, just call
Midwest Energy at |-800-222-3121, or
visit one of our walk-in locations.

Lastly, some customers may be
eligible to receive assistance by applying
for the Low-Income Energy Assistance
Program (LIEAP) with any Kansas
Department of Children and Families
offices. In addition, customers who are
struggling to pay their bills may apply
for assistance through the Midwest
Energy Customers Care program. If
approved, customers can receive a
grant of up to $200 to help pay their
energy bills, subject to funds availability.
To apply, customers must call the Sal-
vation Army at |-816-756-5392, and
select option 3.

Emergency Text Alerts July 1
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1-800-222-3121

Starting July I, Midwest Energy will
begin sending notices about energy
emergencies and planned outages via
text messages. Texting will only be
used for emergency notifications and
will not replace the existing outage
call system. Messages will only be
sent from the official Midwest Text
Number at (785) 625-3437.

Please give us a call at [-800-222-
3121 to ensure your cell phone
number with us is up to date. Itis
extremely important we have a cur-
rent cell phone number in order to
reach you about urgent account and
outage information.

Capital Gredit Checks
Being Mailed in July

As a member-owned coopera-
tive, Midwest Energy refunds any
excess margins (money left after all
expenses have been paid) back to
you, our members. These margins
are retumed on roughly a 20-year
cycle. Credits paid by check this
year were earmed by electric cus-
tomers back in 2002 (the gas divi-
sion had a loss for 2002).

Customers should review their
Capital Credit statement, which will
appear on the upper right hand of
their July or August bill.
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Energy Efficiency
Tip of the Month

If you're looking to add smart

technology to your home, consider smart
plugs. Smart plugs are inexpensive and
can be used to contral ighting and other
glectronic devices through a smart phone

app

With smart plugs, you can comveniently

manage lighting,

ome office equipment,

vided game consoles and more. By
powering off unusad devices
when you're away, you can

save energy (and moneyl)
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